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Abstract: This study aims to analyze the effectiveness of government accounting system digitalization
regional government financial reports in five regional governments in East Kalimantan, namely
Balikpapan City, Samarinda City, Kutai Kartanegara Regency, North Penajam Paser Regency, and
Berau Regency. This research addresses the inconsistency of previous findings and the limited studies
that comprehensively examine the effectiveness of government accounting system digitalization on
regional financial reporting quality across different local government contexts, particularly in East
Kalimantan. This study employs a qualitative descriptive approach. Secondary data were obtained from
Regional Government Financial Reports (LKPD), BPK audit reports, and official regional government
portals. The data were analyzed using descriptive and comparative analysis techniques. The results show
that the implementation of the Regional Government Information System (SIPD) has generally been
effective in improving financial management, particularly in terms of system integration, data accuracy,
reporting timeliness, and transparency. The achievement of Unqualified Opinions (WTP) by all research
objects indicates relatively good financial reporting quality. However, differences in human resource
capacity, technological infrastructure, and system integration readiness still affect the effectiveness of
digitalization across regions. The study contributes to the development of public sector accounting
digitalization studies and provides practical recommendations for regional governments to improve
digital infrastructure, employee competence, and system optimization to support transparent and
accountable financial reporting.

Keywords: Government Accounting System Digitalization, Information System Effectiveness, Financial
Report Quality, Transparency, Accountability.

INTRODUCTION

The development of modern governance requires increased transparency and
accountability in the management of public finances. Regional governments, as entities managing
public finances, have an obligation to present high-quality financial reports as a form of
accountability to society and stakeholders (Amalia, 2023; Octavio & Urumsah, 2024). High-
quality financial reports not only function as reporting tools but also serve as a basis for decision-

making and evaluating the performance of regional governments (Rizki et al., 2024). Therefore,
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the quality of financial reports becomes an important indicator in realizing good governance and

increasing public trust in government institutions.

Ideally, regional government financial reports must fulfill qualitative characteristics such
as relevance, reliability, comparability, and understandability in accordance with Government
Accounting Standards (Fauzi et al., 2025; Rizki et al., 2024). To achieve this, regional governments
are required to implement effective accounting systems and utilize information technology in
financial management and reporting processes (Aryani et al, 2024). The digitalization of
government accounting systems using information technology and e-government is believed to
improve efficiency, accuracy, and transparency in public financial management (Lestari, 2025;
Mais et al., 2025). In the context of digital governance, the integration of digital government
information systems also supports inter-organizational coordination and public value creation
through data sharing and system integration (Wang et al., 2026). Furthermore, digital
transformation in public organizations requires not only technological readiness but also
organizational management, ethical governance and institutional adaptation to ensure effective
implementation of digital systems (Pullen et al., 2026). Therefore, digitalization becomes a
strategic instrument for improving the quality of regional government financial reports and

strengthening public sector governance.

However, empirical conditions show that the implementation of government accounting
system digitalization has not been fully optimal. Various problems are still found in the preparation
of regional government financial reports, such as data inconsistencies, weak internal control, and
non-compliance with applicable regulations (Hasibuan et al., 2024; Rizki et al., 2024). In addition,
financial management practices that are still carried out manually or semi-manually cause risks of
recording errors, reporting delays, and potential misuse of funds (Handayani et al., 2025). Previous
studies on digital governance also reveal that ineffective organizational coordination, limited
human resource competence, and insufficient integration among government information systems
often hinder the effectiveness of digital transformation in the public sector (Pullen et al., 2026;
Wang et al., 2026). Consequently, these conditions may negatively affect the quality, transparency,

and accountability of regional government financial reports.
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Previous studies have shown inconsistent findings regarding the relationship between
digitalization accounting systems, and the quality of regional government financial reports.
Research by Fiqih et al. (2024) found that accounting information systems did not significantly
affect financial reporting quality, while internal control systems had significant effects. Similarly,
Seman et al. (2025) reported that information technology had no significant effect on financial
report quality, human resource competence and internal control significantly influenced reporting
quality. In contrast, Lestari (2025) argued that digitalization of accounting systems improves
transparency, efficiency, and accountability in public sector financial management. Furthermore,
Fauzi et al. (2025) emphasized that the implementation of government accounting standards

contributes positively to financial reporting quality despite several implementation barriers.

In addition to these Inconsistent findings, previous studies generally examined
digitalization, accounting information system, internal control, and accounting standard separately
or partially. Limited studies have comprehensively examined the effectiveness of government
accounting system digitalization by integrating technological, organizational, and governance
aspects in improving the quality of regional government financial reports. Moreover, international
studies on digital governance mainly focus on public value creation, organizational coordination,
and ethical governance in digital public administration (Pullen et al., 2026; Wang et al., 2026),
while studies specifically discussing the effectiveness of government accounting system
digitalization in regional financial reporting remain limited, particularly in the context of

developing countries and regional governments.

Based on the identified research gap, the novelty of this study lies in its comprehensive
approach to examining the effectiveness of government accounting system digitalization on the
quality of regional government financial reports. Unlike previous studies that mostly focused on
individual variables, this study integrates digitalization, government accounting system,
organizational management, and financial reporting quality into a unified analytical framework. In

addition, this study employs the empirical context of five regional governments in East
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Kalimantan, a region that has received limited attention in previous literature despite its strategic

role in supporting the development of the Nusantara Capital City (IKN).

Theoretically, this study contributes to the development of literature on digital governance
and public sector accounting by expanding the understanding of how the digital accounting system,
organization readiness, and governance mechanisms interact in improving financial reporting
quality. Practically, this study provides insights and recommendations for regional governments
regarding optimization of digital infrastructure, system integration and human resource

competence to support transparent, accountable, and efficient regional financial management.

METHOD
Type and Research Approach

This study uses employed a qualitative descriptive approach to examine the effectiveness
of government accounting system digitalization in improving the quality of regional government
financial reports. A qualitative descriptive design was considered appropriate because the study
aimed to explore and interpret the implementation of digital accounting systems within the context
of public sector financial management without statistical hypothesis testing. According to Creswell
(2009) and Miles et al. (2014), qualitative research is suitable for understanding social and
organizational phenomena through contextual interpretation, while descriptive research allows

researchers to systematically describe existing conditions and practices.

The use of this approach was also based on the nature of the study, which focused on
evaluating the implementation of digital accounting systems, transparency practices, and financial
reporting quality across different regional government contexts. Through this approach, the study
was able to provide a comprehensive understanding of how digitalization supports accountability

and transparency in regional financial governance.
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Research Location and Time

This study was conducted in five regional governments in East Kalimantan Province,
namely Balikpapan City, Samarinda City, Kutai Kartanegara Regency, North Penajam Paser
Regency, and Berau Regency. The regions were selected because they represent different
administrative characteristics, levels of regional development, and digital governance readiness.
Such variation enabled a broader analysis of the implementation effectiveness of government

accounting system digitalization.

The research was conducted in 2026 through several stages, including data collection, data
classification, data analysis, and interpretation of findings. Data collection was carried out using
desk research methods by reviewing official government documents, regional financial reports,

transparency portals, and government websites.

Research Object and Subject

The object of this study was the effectiveness of government accounting system
digitalization and its impact on the quality of regional government financial reports. The analysis

focused on several indicators, including:

System integration in regional financial management;
Data accuracy based on audit findings and BPK opinions;
Transparency and accessibility of financial information;

Timeliness of financial reporting;

o~ w0 Dnp e

Compliance with regional financial management regulations.

The units of analysis consisted of official government documents, including Regional
Government Financial Reports (LKPD), Audit Reports issued by the Audit Board of the Republic
of Indonesia (BPK), regional transparency portals, and other publicly accessible government

documents.
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Type and Sources of Data

This study uses secondary data obtained from various sources publicly accessible sources,

including:

1. Regional Government Financial Reports (LKPD);

Audit Reports of the Audit Board of the Republic of Indonesia (BPK);
Official regional government websites;

Government transparency and open data portals;

Laws and regulations related to regional financial management;

A i

Previous studies and scientific literature relevant to digital governance and public sector

accounting.

The use of secondary data was considered appropriate because the study emphasized institutional

analysis and evaluation of publicly documented financial management practices.

Data Collection Procedures

Data collection was conducted through documentation and literature review techniques.
Documentation study involved collecting, reviewing, and classifying official documents related to
regional financial management and digital accounting systems. The document included financial
reports, audit reports, regional transparency data, and information available on official government

digital platforms.

Literature review techniques were used to theoretical analysis and strengthen the
interpretation of findings by reviewing previous studies related to digital governance, accounting

information systems, public sector accountability, and financial reporting quality.

To ensure credibility and consistency of the data, this study applied source triangulation by
comparing information obtained from multiple sources, such as BPK audit reports, official

government websites, transparency portals, and supporting literature. According to Miles et al.
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(2014), triangulation is an important strategy in qualitative research to improve data validity and

minimize interpretation bias.
Data Validation

Data validation was conducted through cross-checking information from different official
sources to ensure consistency and reliability. The researcher compared financial reporting data,
audit opinions, reporting timelines, and transparency information across government documents
and public portals. In addition, only officially published documents and verified government

sources were used in this study to maintain data credibility and accuracy.
Data Analysis Technique

The data were analyzed using qualitative descriptive analysis techniques adapted from Miles et al.

(2014), consisting of three stages:

1. Data reduction, which involved selecting, classifying, and focusing data relevant to the
research objectives;

2. Data presentation, which involved organizing findings in the form of narratives,
comparisons, and tables to facilitate interpretation:

3. Conclusion drawing and verification, which involved interpreting the findings to assess
the effectiveness of government accounting system digitalization in improving the quality

of regional government financial reports.

The analysis process was conducted systematically by comparing implementation conditions
across regions and interpreting the findings based on the concepts of digital governance,

transparency, accountability, and public sector financial management.
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Research Framework

This study was based on the assumption that government accounting system digitalization
contributes to improving the quality financial reports through better system integration, improved
transparency, increased reporting accuracy, and timely financial reporting. The framework of the
study begins with the implementation of digital accounting systems, followed by evaluation
through effectiveness indicators, and ends with the assessment of financial reporting quality and

accountability outcomes,

GOVERNMENT ACCOUNTING SYSTEM DIGITALIZATION
(SIPD - Regional Government Information System)

.

[ EFFECTIVENESS ANALYSIS ]

s

EFFECTIVENESS INDICATORS

* System Integration in Regional Financial Management
« Data Accuracy (based on Audit Findings and BPK Opinions)
* Timeliness of Financial Reporting

* Transparency and Accessibility of Financial Information

'

[ IMPLEMENTATION OUTCOMES ]
| I

BENEFITS OF DIGITALIZATION CHALLENGES OF IMPLEMENTATION

* Faster Reporting * Limited Human Resources Capacity

* More Accurate Data « Limited Infrastructure

* Increased Transparency * System Adaptation Issues

« Improved Efficiency * Data Integration Constraints

v

FINANCIAL REPORTING QUALITY
(Quality of Regional Government Financial Reports)

REGULATORY COMPLIANCE

* Law No. 71 of 2010 on Government Accounting Standards

* Ministry of Home Affairs Regulation No. 77 of 2020
on Regional Financial Management
* Ministry of Home Affairs Regulation No. 70 of 2019
on the Regional Government Information System (SIPD)

L

Figure 1. Research Framework of Government Accounting System Digitalization
and Financial Reporting Quality
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RESULT AND DISCUSSION
General Description of Research Objects

This study was conducted in five regions in East Kalimantan Province that have different
characteristics in terms of regional development level, government governance, and regional
potential. These differences become the basis for analyzing the effectiveness of government
accounting system digitalization on the quality of regional government financial reports.
Balikpapan City is known as an advanced city with a relatively high level of development,
supported by adequate infrastructure and good governance. This makes Balikpapan one of the

regions with more optimal digitalization readiness compared to other regions.

L ] PETA ADMINISTRAS! PROVINSI KALIMANTAN TIMUR

Figure 2. Administrative Map of East Kalimantan Province

Figure 2 presents the administrative map of East Kalimantan Province, illustrating the

geographical distribution of the five regional governments included in this study.

Samarinda City, as the capital city of East Kalimantan Province, has a role as the
administrative center of regional government. As an administrative city, Samarinda has an
important function in managing government administration and regional finance, although it faces

challenges in managing complex systems. Kutai Kartanegara Regency is a region with strong
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natural resource potential, especially in the mining and energy sectors. This condition creates
complexity in regional financial management, thus requiring an accounting system capable of

accommodating large and diverse transactions.

North Penajam Paser Regency is a strategic area because it is part of the Nusantara Capital
City (IKN). The development of this region encourages increasing needs for a modern and
integrated financial management system, including the implementation of government accounting
system digitalization. Berau Regency is a developing region with continuously increasing
economic potential, especially in the tourism and natural resource sectors. However, in terms of
financial management and government accounting system digitalization, this region still faces

various limitations, both in infrastructure and human resources.

The differences in regional characteristics indicate that the implementation of government
accounting system digitalization is influenced not only by technology adoption, but also by
governance capacity, infrastructure readiness, and organizational condition in each region.
Therefore, these variations provide an important basis for comparing the effectiveness of
digitalization in improving the quality of regional government financial reports across different

local government contexts.
Analysis of the Effectiveness of Government Accounting System Digitalization
System Integration

Government accounting system digitalization in five regions of East Kalimantan was
analyzed based on the use of regional financial information systems, the level of system
integration, and the availability of website-based platforms as supporting tools for transparency.
The main system used by regional governments is the Regional Government Information System
(SIPD), developed by the Ministry of Home Affairs as an integrated system in regional financial
management. This is evidenced by the availability of SIPD login access that has been specifically
configured for all regions in the planning module (RPJMD), indicating that these regional

governments have been integrated into the national system.
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The integration of SIPD across regional governments indicates that digitalization has
supported more coordinated and standardized financial management practices. In the context of
digital governance, system integration is important because it helps reduce administrative
fragmentation, improve data consistency, and strengthen accountability in regional financial
management. These findings support Wang et al. (2026), who emphasized the integrated digital
systems play an important role in improving coordination and governance effectiveness in public
sector organizations. However, the effectiveness of system integration may vary across regions

depending on technological readiness, infrastructure support, and organizational capacity.

Provinsi/Kabupaten/Kota RPJMD

)TA BALIKPAPAN

Usemame

Tahun Periode

& Ma:

Figure 3. Regional Government Information System (SIPD) Login Interface

Data Accuracy (BPK Audit Reports)

Based on the Audit Board of the Republic of Indonesia (BPK) examination results in 2024,
all regional governments that became research objects, namely Balikpapan City, Samarinda City,
Kutai Kartanegara Regency, North Penajam Paser Regency, and Berau Regency, obtained
Unqualified Opinions (WTP). These opinions indicate that the financial reports were fairly

presented in all material respects in accordance with Government Accounting Standards.
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No. Regional Government Opinion

1 Balikpapan City Unqualified Opinion

2 Samarinda City Unqualified Opinion

3 Kutai Kartanegara Regency Unqualified Opinion

4 North Penajam Paser Regency Unqualified Opinion

5 Berau Regency Unqualified Opinion

Table 1. BPK Audit Opinions of Regional Governments in East Kalimantan for Fiscal Year 2024

From the perspective of the data accuracy indicator, the achievement of Unqualified
Opinions indicates that the financial data presented are relatively reliable and free from material
misstatements. This shows that the processes of recording, processing, and financial reporting have
been carried out properly. Although all regions obtained Unqualified Opinions, this does not
automatically indicate that government accounting system digitalization has been fully optimal.
Audit opinions emphasize the fairness of financial report presentation, not the effectiveness of the

digital systems used in the preparation process.

In the context of government accounting system digitalization, this condition may reflect
that systems used, such as SIPD, have supported improved data accuracy through more structured
and integrated recording. However, Unqualified Opinions do not fully describe that digitalization
has operated effectively. Therefore, effectiveness still needs to be further analyzed through other
indicators such as system integration, timeliness of reporting, and the capability of human

resources in operating digital accounting systems.

These findings indicate that the quality of financial reports is influenced not only by
compliance with accounting standards, but also by organizational readiness and the effectiveness
of digital system implementation. This finding is consistent with Seman et al. (2025), who
emphasized that human resource competence and internal control systems play important roles in

improving financial reporting quality in regional governments.
Transparency

Based on observations of transparency portals and open data platforms in each regional

government, it is known that all regions have provided public information access through digital
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platforms. Balikpapan City has the “Satu Data Balikpapan™ portal that provides various types of
data in open formats such as tables and documents. Samarinda City also provides an Open Data
portal that allows the public to access various datasets easily. Kutai Kartanegara Regency has an
Open Data portal presenting regional statistical information and datasets in a structured manner.
Berau Regency provides a geospatial portal displaying spatial-based data, while North Penajam
Paser Regency provides information access through its official government website containing

transparency and regional financial information.

Table 2 presents the availability of open data portals in each regional government as an

indicator of transparency and public information accessibility.

No. Regional Government Website Link

1. Balikpapan City Data Balikpapan

2. Samarinda City Selamat Datang : Satu Data Samarinda
3. Kutai Kartanegara Regency Kominfo Kutai Kartanegara

4. Penajam Paser Utara Regency Welcome - SATU DATA

5. Berau Regency Satu-Data-Berau

Table 2. Open Data Portals of Regional Governments in East Kalimantan

The existence of these transparency portals shows that government accounting system
digitalization has supported public information disclosure. In the context of effectiveness, the
availability of open data is an important indicator in assessing financial information transparency.
Easy access to public data reflects that the digital system is not only used for internal purposes,

but also to improve accountability to society.

However, the level of transparency among regions varies in terms of data completeness,
ease of access, and types of information presented. This indicates that although digitalization has
been implemented, its effectiveness in supporting transparency is still different in each region.
Thus, the existence of a digital system alone is not sufficient to guarantee openness of information.
Consistent data management and commitment from each regional government are needed in

presenting information that is easily accessible to the public.
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These findings support the concept of digital governance, which emphasizes the role of
information technology in improving transparency and public accountability in government
institutions. The results are also consistent with Octavio & Urumsah (2024), who found that digital
transparency initiatives contribute to broader public access to financial information and strengthen

accountability practices in local governments.
Timeliness of Reporting

Based on the results of data tracing, all regional governments in East Kalimantan submitted
the 2024 Regional Government Financial Reports (LKPD) to BPK on March 26, 2025 (Update

Kaltim, 2025). The submission was carried out simultaneously and was still within the specified

deadline, namely a maximum of three months after the fiscal year ended. This is also strengthened
by information in news reports stating that the LKPD submission was conducted “on time” as a

form of commitment by regional governments in accountable financial management.

Figure 4 illustrates the submission of regional government financial reports to BPK as

evidence of reporting timeliness and accountability.

A-N — Pemerintah Kabupaten (Pemkab) Berau kembali menunjukkan
komitmennya dalam transparansi pengelolaan keuangan daerah. Tepat
tiga bulan setelah tahun anggaran 2024 berakhir, Pemkab Berau secara
resmi menyerahkan Laporan Keuangan Unaudited Pemerintah Daerah
(LKPD) Tahun Anggaran 2024 kepada Badan Pemeriksa Keuangan Republik
Indonesia (BPK RE) Perwakilan Kalimantan Timur, di Samarinda, pada Rabu,
26 Maret 2025.

Dokumen LKPD diserahkan langsung oleh Wakil Bupati Berau, Gamalis,
kepada Kepala BPK RI Perwakilan Kalimantan Timur, Mochammad
Suharyanto, dalam acara yang berlangsung di Auditorium Nusantara
Gedung BPK Kaltim. Selain Berau, penyerahan LKPD juga dilakukan serentak
oleh Pemerintah Provinsi Kalimantan Timur serta seluruh pemerintah

Figure 4. Submission of Berau Regency’s 2024 Financial Reports to BPK
The timeliness of financial report submission indicates that the financial reporting
preparation process has operated effectively. In the context of government accounting system
digitalization, this condition indicates that the system used has been able to accelerate data

processing and financial reporting processes. Thus, reporting timeliness can be an indicator that

International Journal of Economics and Development123
Vol 2 no 1 (2026): June 2026


https://updatekaltim.com/bpk-kaltim-terima-lkpd-unaudited-2024-pemeriksaan-rinci-segera-dimulai/#:~:text=Dengan%20penyampaian%20LKPD%20Unaudited%20ini%2C%20pemerintah%20daerah,opini%20WTP%20yang%20telah%20diraih%20tahun%20sebelumnya
https://updatekaltim.com/bpk-kaltim-terima-lkpd-unaudited-2024-pemeriksaan-rinci-segera-dimulai/#:~:text=Dengan%20penyampaian%20LKPD%20Unaudited%20ini%2C%20pemerintah%20daerah,opini%20WTP%20yang%20telah%20diraih%20tahun%20sebelumnya

International Journal of Economics and

Development
ISSN(Online): 3110-3189
Vol 2 no 1 (2026): June 2026

IIED https://journal.as-salafiyah.id/index.php/ijed/index
International Journal of
Economics and DJevelopment Emall l]ededltor@gmallcOm

government accounting system digitalization has been effectively implemented in supporting the

preparation of regional financial reports.

The timely submission of financial reports indicates that digital systems have contributed
to improving administrative efficiency and regional financial management. Faster reporting
processes may also support more effective decision-making and strengthen accountability in the
public sector. This finding is in line with Lestari (2025), who argued that digitalization improves

efficiency and reporting effectiveness in public financial management.
Analysis of the Impact of Government Accounting System Digitalization

Government accounting system digitalization has a dualistic impact, meaning that it
provides significant benefits while also presenting several challenges in its implementation. From
the positive side, the implementation of government accounting system digitalization such as the
Regional Government Information System (SIPD) is able to improve efficiency and timeliness in
preparing financial reports. Financial management processes that were previously carried out
manually can now be conducted in an integrated and real-time manner, thereby accelerating report
presentation and supporting faster and more accurate decision-making. Lestari (2025) and Ardheta
et al. (2025) stated that digitalization plays a role in improving operational efficiency and the

quality of public sector financial reporting.

These findings are also supported by empirical conditions in the field, where the central
government through the Ministry of Home Affairs encourages all regional governments to
implement SIPD as part of the digitalization of regional financial management. The
implementation of SIPD is considered important to improve accountability, efficiency, and

integration of regional financial data nationally (TVRI News, 2024). In addition, digitalization also

plays a role in increasing transparency and openness of financial information to the public

(Kementrian Keuangan, 2023).

However, behind these benefits, digitalization also faces several obstacles that affect its
implementation effectiveness. One of the main obstacles is the limitation of human resources,

especially in terms of digital literacy and technical capabilities of government employees. Several
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studies show that employee competence is a key factor in the successful implementation of
accounting information systems (Mais et al., 2024; Seman et al., 2025). In addition, technological
infrastructure constraints are also challenges, especially in regions with uneven levels of
development. This condition is also reinforced by the fact that although most regions have adopted
SIPD, there are still regions that have not fully optimized the use of the system, so assistance and

acceleration of adaptation to digital systems are still needed (Antara News, 2024).

In the context of implementation at the regional level, government accounting system
digitalization shows varying effectiveness influenced by the characteristics of each region. In
Balikpapan City as a region with a high level of digital maturity, digitalization provides a relatively
optimal impact in improving efficiency and transparency of regional financial management. The
implementation of digital systems allows financial administrative processes to be carried out faster
and more integrated, thus supporting reporting timeliness. In addition, financial transparency has
also increased through the provision of information that can be accessed online by the public. This
is supported by the implementation of digital financial services such as SP2D Online, which
accelerates the disbursement process and increases accountability in regional financial

management (inibalikpapan.com; pranala.co). However, high dependence on digital systems also

creates risks, especially when technical disruptions occur that may hinder financial administrative

processes.

In Samarinda City, digitalization plays an important role in supporting coordination among
regional apparatus organizations and managing complex financial data. As an administrative
center, digital systems help integrate various financial processes into one structured platform,
thereby improving efficiency and reporting timeliness. However, organizational complexity also
becomes a challenge, where the large number of work units involved has the potential to create

data inconsistencies and delays in the input process if coordination is not carried out optimally.

In Kutai Kartanegara Regency, digitalization provides benefits in managing large and
complex financial transactions, especially those related to the natural resource sector. Digital

systems help improve orderly recording and strengthen supervision of regional budget utilization.

International Journal of Economics and Development125
Vol 2 no 1 (2026): June 2026


https://www.antaranews.com/berita/5133117/kemendagri-minta-pemda-terapkan-sipd-untuk-kelola-keuangan-daerah?utm_source
https://www.inibalikpapan.com/pemkot-balikpapan-perkuat-tata-kelola-keuangan-lewat-sp2d-online-dan-kkpd/?utm_source=chatgpt.com
https://pranala.co/transparansi-publik-nota-keuangan-pemkot-balikpapan-bisa-diunduh-online/

International Journal of Economics and

=~z !9 Development
O‘ﬁ’ ISSN(Online): 3110-3189

Vol 2 no 1 (2026): June 2026

IIED https://journal.as-salafiyah.id/index.php/ijed/index
International Journal of
Economics and DJevelopment Emall l]ededltor@gmalICOm

However, data complexity and the large number of regional apparatus organizations involved
create obstacles in data integration and synchronization, so system effectiveness is still influenced

by the region’s ability to manage coordination and integration among work units.

Meanwhile, North Penajam Paser Regency shows different dynamics as a buffer region for
the Nusantara Capital City (IKN). The digitalization of the accounting system in this region has
accelerated along with the need for more modern government governance transformation. This is
reflected in the improvement of regional financial management quality and the success in
maintaining an Unqualified Opinion (WTP), indicating good accountability of financial reports

(sambaranews.com). However, accelerated development and digitalization also require substantial

infrastructure and resource readiness, where investment needs and system adaptation become the

main challenges in digitalization implementation (merdeka.com).

In Berau Regency as a developing region, digitalization shows efforts to improve financial
governance through the implementation of data-based systems such as E-Walidata integrated with
SIPD. This system helps improve data quality and supports more systematic planning and
budgeting processes. In addition, the regional government’s commitment to maintaining

transparency can be seen from the timely submission of financial reports to BPK as a form of

public accountability (beraukab.go.id; berita.rri.co.id). However, this region still faces obstacles in
data integration and limitations in human resources, which affect the overall optimization of the
digital system. The findings of this study indicate that each region has different levels of
effectiveness and challenges in implementing government accounting system digitalization. The

comparison can be seen in the following table.
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Region Positive Impact Challenges

Balikpapan High Efficiency, SP2D online Risk of system disruption
Samarinda Good OPD integration Data synchronization

Kutai Kartanegara Supervision of major Transactions Data synchronization

Penajam Paser Utara Rapid modernization Requires large investment

Berau E-Walidata, timely reporting Limited human resources

Table 3. Comparative Summary of Government Accounting System Digitalization Across Regions

Based on the table above, Balikpapan City has a relatively better level of digitalization
effectiveness compared to other regions, while Berau Regency still faces obstacles in data
integration and human resources. Government accounting system digitalization has proven to
provide positive impacts in improving efficiency, transparency, and the quality of regional
government financial reports. However, the effectiveness of implementation still varies among
regions and has not been fully optimal, because it is influenced by the readiness of human
resources, technological infrastructure, and the level of organizational adaptation. Therefore,
continuous efforts are needed in improving employee capacity, strengthening technological
infrastructure, and optimizing system integration so that digitalization can provide maximum

benefits for regional financial management.

Analysis of Compliance with Regional Financial Management Regulations

The analysis of compliance with regional financial management regulations was carried
out by referring to Government Regulation Number 71 of 2010, Minister of Home Affairs
Regulation Number 77 of 2020, and Minister of Home Affairs Regulation Number 70 of 2019.
The indicators used include the conformity of financial report presentation, the use of SIPD,
timeliness of LKPD submission, and BPK audit opinions. Based on the research results, all
regions, namely Balikpapan City, Samarinda City, Kutai Kartanegara Regency, North Penajam
Paser Regency, and Berau Regency, obtained Unqualified Opinions and submitted financial reports

on time.
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This shows that, in general, regional governments have fulfilled the main provisions in
regional financial management. However, the level of implementation optimization still differs
among regions, especially in aspects of system integration, human resource capacity, and
infrastructure support. Overall, compliance with regulations in the five research regions is
classified as good. These findings indicate that the implementation of regional financial regulations
has been quite effective and supported by the increasingly developing use of digital systems. Such
compliance becomes an important foundation in realizing orderly, transparent, and accountable

regional financial governance.

These findings indicate that regulatory compliance plays an important role in supporting
the effectiveness of government accounting system digitalization. Compliance with financial
management regulations not only strengthens administrative accountability but also supports the
standardization and consistency of digital financial reporting practices across regional
governments. This finding is consistent with Fauzi et al. (2025), who emphasized the importance

of government accounting standards in improving the quality of public financial reports.

CONCLUSION

This study concludes that the digitalization of government accounting systems has
generally contributed to improving the quality of regional government financial reports in East
Kalimantan. The implementation of the Regional Government Information System (SIPD) has
supported better system integration, improved data accuracy, increased transparency, and more
timely financial reporting. These improvements are reflected in the achievement of Unqualified
Opinions (WTP) and the timely submission of financial reports by all regional government
examined in this study. The effectiveness of digitalization still varies across regions due to
differences in human resource capacity, technological infrastructure, organizational readiness, and
system integration. Regions with better digital readiness and governance tend to achieve more
optimal implementation results compared to regions that still face infrastructure and adaption

challenges. The main contribution of this study is providing a clearer understanding of how
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government accounting system digitalization can improve the quality of regional government
financial reports. Unlike previous studies that mostly focused on specific aspects, this study
examines the role of digital systems, organizational readiness, and financial governance and public
sector accounting, especially in regional government in the developing countries such as
Indonesia.

The findings of this study can be used as a reference for regional governments and
policymakers in improving digital infrastructure, strengthening employee competence, and
optimizing the integration of financial information systems to support transparent and accountable
financial governance. This study has several limitations. First, the study relied only on secondary
data obtained from official documents and public information portals without direct interviews or
field observations. Second, the research focused only on five regional governments in East
Kalimantan, which may limit the generalization of findings to other regions. Future research is
recommended to involve broader regional coverage, use quantitave or mixed-method approaches,
and include interviews or direct observations to obtain a deeper understanding of the
implementation and effectiveness of government accounting system digitalization in regional

financial management.
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